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Explain five vifiating elements that affect the validity of a contract. { 10 marks)

Explain five circumstances under which an agent may be held personally liable for
contract made an behalf of the principal. { 10 marks)

(i} Highlight two purposes of registering a hire purchase agresment. (4 marks)

ity Highlight three reasons why the Registrar of Hire purchase may refuse to
register a hire purchase agreemant. (6 marks)

Outline five characteristics of a contract of guarantee, i 10t marks)

Explain five instances when a contract is discharged by performance even where
performance was nol complete and precise. (10 marks)

Highlight five rules relating 1o presentation of a bill of exchange 1o the drawee for
acogplance. {10 markzs)

Explain six reasons why parties to @ commercial dispute may refer their case to an
arbitrator, (12 marks)

Mdambi ordered 50 bags of sugar from Rizikiwholesalers and immediately paid the
price, Biziki wholesalers delivered 35 I:agﬁﬂ- Ndambi who refused to take delivery.
MNdambi demanded to recover from the Wwholesaler the price paid for sugar but Riziki
wholesalers insisted they could only J‘I:Fund the price of the 15 bags not supplied.
Mdambi intends to enforce rucuw:’t:.- of the total price paid through legal action.

Explain the legal principles applicable in this case.
(8 marks)

Highlight six circumsiances when the doctrine of caveat empior does not apply.
{12 marks)

Collins drew a bill of exchange payable to “William or order™,. Roney, Colling”,
Manager stole it, forged Colling’, endorsement and then endorsed it to Walter. Walter
took the bill for value and in peod faith.

Explain the legal principles applicable in this case. (& marks)
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la relation w carnage of goods,

(i Explain three types of a charter party. {6 marks)
(i} Highlight three stipulations contained in a charter party. (6 marks)
Explain fomr types of authority an agent may have, (8 marks)
With reference 1o double insurance, an insurer is entitled to contribution if certain

conditions exist, Outline five such conditions, (10 marks)
Outline Bve prnciples of fair frade practices. (1) marks)
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